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OUR FREE ADVICE SERVICE. 

The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make, There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscriptions as often as they desire. 





OURSELVES AND OTHERS. 
The Record of This Paper and That of Others. 

You can read now in all financial papers what an 
outrageous swindle the Consolidated Steamship Co. 
was, that it had no equal as a watered promotion, and 
that the floating of $60,000,000 bonds, back of which 
there was the poorest collateral, was a gigantic finan- 
cial piracy. All this was said time and time again six 
months ago in the Financial World. 

When the Heinze promotions collapsed other papers 
were full of condemnation of Heinze’s methods. 
Months before the collapse the Financial World char- 
acterized the Heinze promotions as get-rich-quick 
schemes. 

When other papers were full of advertisements and 
reading notices relating to the Greene Gold-Silver 
stock the Financial World branded the stocks as dan- 
gerous and declared investments in them as ruinous. 

When the copper stocks were boomed and phenom- 
enal advances in their prices predicted, the Financial 
World continuously advised people to let them alone. 

When other papers worked overtime to convince 
the public what fine money-making opportunities the 
Rock Island stocks offered, the Financial World told 
its readers to let them alone, if they didn’t want to get 
caught. 

We can continue these comparisons through many 
columns, but the above examples of our services to 
our readers ought to suffice. 

It is to be regretted that so many can only learn by 
sad and costly experience. But if experience is worth 
anything, the events of the last few months have 
shown that a subscription to the Financial World is 
worth a great deal more to investors than a year’s 
subscription price. 

It is only $4.00 a year, with premiums of greatest 
value to investors thrown in. You will find these 
premiums described in our advertising columns. 
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THE KNICKERBOCKER TRUST CO. 

The question whether this trust company will be 
reorganized and reopened for business or be wound 
up by permanent receivers will remain undecided a 
little longer. 

Ninety per cent, of the depositors favor a reopening 
on the plan outlined by the reorganization committee. 
A reopening would be the wisest thing. It would do 
away with a costly and long-drawn-out. receivership, 
the squandering of assets, would put a great money 
accumulation to work for the benefit of. the entire 
business community and benefit all depositors, who 
expect more from a live and working concern than 
from a dead one. Whatever cause for grievance those 
who refuse to consent to a reorganization have, they 
are simply cutting off their noses to spite their faces. 
In their short-sightedness they seem to make those 
who are working to save their bank responsible for 
the acts of those who have wrecked it, The people 
who withhold their consent to the fair and honest re- 
organization plan may realize their foolishness when :t 
may be too late. Regrets, however, will not save 
them. The entire business community, the judiciary and 
the bar of New York favor the reorganization plan 
and have given good and strong reasons for it.. The 
opponents’ only argument seems to be a stubborn and 
unreasonable “we don’t want to”—if this can be called 
an argument. This attitude of the dissenters is neither 
a credit to their business sagacity nor to their. instinct 
of self-protection. It is folly beyond comprehension. 





A DISCOURAGING POLITICAL SITUATION. 

Wall Street will have to get it out of its mind that 
it can expect any political peace until the Presidential 
election is over. The last special message of the Pres- 
ident was only a reassuring statement that he will not 
deviate from his policies. His message only accentu- 
ated his antagonism against the forces that have ruled 
and moved Wall Street for years. The leading Presi- 
dential candidate of the Republican party is the in- 
carnation of Roosevelt policies. The leading Demo- 
cratic candidate applauds Roosevelt, claiming that he 
has stolen his thunder and that his policies are Demo- 
cratic doctrines. 

The country at large is siding with their policies. 
The entire press, with very few exceptions, is endors- 
ing them. How cam Wall Street under these condi- 
tions expect peace of mind or encouragement? 
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THE REORGANIZATION OF THE CHICAGO-GREAT 
WESTERN. ! 


Notwithstanding the assurance of Mr. Stickney that 
the receivership will be of only short duration, the 
stockholders are at a loss to see how this can be the 
case. They begin to fear an assessment. Mr. Stick- 
ney’s plan is to saddle on the road a mortgage of 
$20,000,000, and to use the proceeds to pay off 


debts and apply the balance to reconstruction of the 


property. But neither the creditors nor the stock- 
holders believe that he can float bonds. The English 
capitalists who have so far been Stickney’s “angels” 
refuse to put up more money. American financiers 
have no use for him. The holders of the different 
security issues begin to discuss the question who shall 
‘be assessed—the holders of the 4% debentures and 
of the preferred A stock, or the unfortunate holders 
of the B stock and the common stockholders. The 
holders of the last two named issues have never re- 
ceived anything from their invéstments but promises. 
They take the standpoint that the other fellows ought 
to furnish the necessary money for the reorganization, 
and this dispute will make the receivership a long- 
drawn-out affair. None of the interested parties feel 
inclined to furnish more money for Mr. Stickney. 
They have lost all confidence in him, and have good 
reasons for it. 





CHICAGO-MILWAUKEE ELECTRIC: BONDS. 

These 5% bonds, which, when issued, were un- 
loaded on the public at prices as high as 98, are now 
offered at 45, without finding buyers. The bonds were 
sold under false pretenses, as the statements of earn- 
ings to show the safety of the bonds were, as revela- 
tions show, fraudulent. These statements. contained 
earnings from freight which were not made at all. 
The promoters simply charged for carrying dirt and 
building material used for the road to-the income ac- 
count. The concern was highly overcapitalized and 
mismanaged. It was run for the benefit of the pro- 
moters. It is doubtful whether a good-sized block of 
these bonds could be sold even at 30... At present the 
outlook for the bondholders is very dark. There will 
be no interest paid on them for some time to come— 
perhaps for years. 





METROPOLITAN REAL ESTATE IMPROVEMENT CO. 
A plan is about to be submitted to the bondholders of 

the Metropolitan Real Estate Improvement Co. to re- 

organize it and take it out of the receiver's hands. 

The company owns 1,100 lots between Van Cortland 
Park and Yonkers appraised as worth $1,300,000. This 
property is mortgaged for $250,000, now overdue; there 
are second mortgages in process of foreclosure and a 
blanket mortgage of $1,000,000 to secure $620,000 of 


bonds that have been sold to small investors in Connecti- © 


cut, Pennsylvania and Ohio, as gilt-edged investments. 

These investors, to save themselves, are now asked to 
stand an assessment of 25% and to take preferred stock 
in place of their bonds. With this money it is proposed 
to organize a new company. 

In addition to the mortgages on the company’s real 
estate it has $300,000 liabilities. 

There are a number of other New York City real 
estate investment concerns which are selling bonds se- 
cured on suburban real estate based on as inflated a 
value as were this company’s bonds. They eventually 
will be compelled to go through as drastic reorganiza- 
tion as has this company before all the water has been 
squeezed out of their securities. 


Investors should be very careful before buying real 
estate bonds to find out where the property is located 
and for what: it is encumbered. They should not -liter- 
ally accept the reports and the statements, for they can 
be easily doctored to show a good financial condition. 

_ The companies that are selling good real estate mort- 
gage bonds are only too pleased to give the investors all 
the facts that will satisfy them as to their own securities, 
realizing that by so doing they will divert investments in 
propositions fated, on account of their over capitalization 
and inflated value, for the same end as that of the Met- 
ropolitan Real Estate Improvement Co. 





COLORADO SOUTHERN. 
An Exceptionally Fine Showing of Earnings. 

The following statement of the Colorado Southern 
for the month of December and the last six months of 
1907—the first half of the company’s fiscal year—de- 
serves more than passing attention, as it is the only earn- 
ings statement of a Western railroad that shows a hand- 
some increasé in net at a.time when most other roads 
show only discouraging decreases: 

December— Increase. 
$202,166 

161,472 

61,376 


$1,309,615 
479,990 
271,329 


Net . 
Surplus 
From July 1— 
7,342,503 
Net 2,630,570 467,767 
Surplus 1,457,817 313,203 
The increase in net of $467,767 in six months is 40 
per cent. larger than the requirements for the 4 per 
cent. dividend on the company’s $8,500,000 first pre- 
ferred 4 per cent. stock for the entire year. The first 
preferred is selling around 52, at which price it nets in- 
vestors an income of 7.60 per cent. 


1,100,370 





ARTIFICIAL STEEL PRICES. 

‘There was held at the Waldorf-Astoria the other day 
a conclave of the steel magnates of the country to con- 
sider the question whether or not it would be wise to 
reduce prices in order to stimulate trade. The combined 
wisdom of the steél industry decided against it, and so 
there .will be no reduction. 

‘It was pointed out at that meeting that the Steel Cor- 
poration was founded to establish the steel industry on a 
firmer basis and to keep prices on a level satisfactory to 
consumer and producer alike. 

We have not heard from any consumer that this reso- 
lution was satisfactory to him. 

The Copper Trust tried the same policy and was badly 
fooled. The Steel Trust reasoned, as neither the rail- 
roads nor the public have any use for steel, what’s the 
use of reducing prices? That reduced prices may induce 
purchases the wise men could not get into their heads. 

But these wise men will -find that they cannot over- 
ride the law of supply and demand. When this stern 
law begins to work,, manufacturers will try to outdo 
each other in cutting prices. The big trust can live for 
a while on its fat, but the small manufacturer has bills 
to meet and needs business. He will start cutting prices 
and all others will follow. 

In all other trades price-cutting is going on to meet 
changed conditions. Do the wise men of the steel in- 
dustry expect that buyers of steel rails will be in a 
hurry when they are told that there will be no raise? 
They will feel that circumstances are stronger than reso- 
lutfons and the inexorable law of supply and demand 
stronger than the billion-dollar Steel Trust. 

There are laws forbidding such combinations. They 
are called laws to prevent. restraint of trade. But the 
steel magnates did not do anything of that kind. They 
simply assembled for a friendly interchange of opinions, 
and what happened was only that their views coincided. 





-——The_ice business was the coldest proposition that 
the Thomases ever tackled. . 
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THE SLUMP IN ROCK ISLAND. 

The last week witnessed a slump in the Rock Island’ 
securities which even those who never placed much faith 
in the Moore management of the road did not think pos- 
sible a few months ago. The common stock, which, 
when it was unloaded on a credulous public, sold as high 
as 53, dropped to 11% and the preferred stock, which 
sold as high as 86, dropped to 20%. There are out- 
standing of the common stock $89,602,403, and of the 
preferred stock $49,047,390. At the low prices the com- 
mon stock represented a market value of about $10,- 
000,000 and the preferred stock of about $12,000,000— 
a total which is probably less than the Moore-Reed-Leeds 
crowd has made on the reorganization of the old Rock 
Island Railroad by transforming it from a splendid prop- 
erty into one of the most inflated railroad propositions. 
The drop in prices was accompanied by rumors of an 
impending receivership. There is no basis for such a 
turn for it is not believed that a house of the high 
standing of Speyer & Co. would have undertaken the re- 
cent marketing of $6,000,000 4% bonds of the old Rock 
Island (Chicago, Rock Island & Pacific Railroad) were 
there any possibility of legal troubles, for that house 
has a reputation for that kind of conservatism which 
our world-famous bankers of London and Frankfort 
considered with great pride as one of their most valued 
assets. 

The trouble with the Rock Island issues is that nobody 
has any confidence in the Moores. They are not con- 
sidered as representatives of successful honesty, but 
rather charged with an aim to fleece the shareholders. 
That the preferred stock of a railroad on which last year, 
if the reports were not barefaced falsehoods, several 
times the amount necessary to pay the 4% dividend was 
earned, could drop to a level with known fake stocks is 
a sad comment on that high finance which has brought 
the railroad into its present disrepute from a stock mar- 
ket point of view, for there is no Western railroad that 
serves such a wonderful territory as the Rock Island 
does, and no other railroad of such splendid future. It 
is the distrust in the Moores and their practices of self- 
enrichment at the expense of the shareholders that 
blights the prospects of the latter. 

For weeks liquidation in the Rock Island stocks was 
progressing, although great pains were taken to hide the 
source from which all those blocks of stock that were 
thrown on the market came. The plan of concealment 
followed was for the sellers to borrow stock for delivery, 
using comparatively small houses to make the arrange- 
ments in the loan crowd so that the identity of neither 
the brokers who actually handled the sales nor of those 
whom they represented was disclosed. 

Not until the last few days was the real source of 
sales discovered, and then came the stampede. If the 
Moores and their following were not the sellers and the 
drop was caused by liquidation of a large account—an 
explanation which has always done service when Rock 
Island stock dropped—they did not show any great faith 
in the stock, as otherwise they would have come to the 
support of the market: in order not to let others de- 
preciate their holdings. That both the common and 
preferred stocks have since recovered slightly from their 
lowest point is probably due more to coverings by specu- 
lators who had gone short of them under the momentary 
silly impression that the drop foreshadowed a receiver- 
ship than to real buying. 

The earnings for the last six months of 1907—the first 
half of the new fiscal year—vwere as follows: 


PE: IE, acho 6m: 6/6 icMemtglins pigs a a OD $30,134,094 
GE MOE ako 0-0 10 take + 46 s.0 50 21,403,193 
Net operating revenue.............6.. $8,730,901 
ee oe here ern. cw eee 790,096 
Comment TROOME, os. «0.06 2 ee Kb accesses $7,940,805 
Fixed charges, including interest and 

Ng pn atk ke Ae OL ae a ae 4,737,614 


Pees Uae Vek eee $3,203,191 


Interest on C., R. I. & P., col. tr 4s; in- 


terest on C., R. I. & P., col. tr. 58.... 1,834,488 
EE ee er oes ee er $1,368,703 
Other income (approximate).......... 372,000 
Applicable to Rock Island Co. stock.... $1,740,703 


On this basis, that is, should the first six months of 
1908 show earnings pro rata, the surplus will amount to 
$3,481,406 against $4,633,789 for the last fiscal year— 
about one-third less, and means about 7% on the pre- 
ferred stock. This would be no bad showing under 
existent conditions and not justify the great drop in the 
price of the preferred stock, if shareholders would only 
have confidence in the Moore management. It is not 
known what floating debt or current liabilities the rail- 
road has. That it is not very flush is indicated by re- 
ports published by some papers that the road had not 
paid its December taxes in some of the Southwestern 
States and that this was costing it a 2 per cent. monthly 
penalty. 

By the tremendous depreciation of the common and 
preferred stock, which amounts to almost $100,000,000, 
more investors of limited means have been hit, and some 
of them practically wrecked, than there were by the 
slump in any other popular railroad stock. The Moores 
have not suffered. They are said to be richer today by 
many millions than they were at the time they got hold 
of the old Rock Island road. 





DISTRUST IN BANKS. 

There are tied up in the numerous banks which have 
gone to the wall the last few months at least $120,000,- 
000 of depositors’ money. Of this enormous amount 
almost $90,000,000 is tied up in New York banks alone 
that have failed. 

More than one-half of the above amount affects small 
business men who cannot afford to lose anything or to 
have all their capital on which they depend for a living 
tied up. Can it surprise anyone that confidence in 
banks has been shaken and that the demand for deposit 
insurance or better safeguards of deposits is growing? 

The banks that have failed had at least 70,000 deposit- 
ors. At least 50,000 of them are financially crippled. 
Can anyone blame them for their bitterness against 
banks? 





SAVINGS DEPOSITS. 

Most savings banks complain that their deposits con- 
tinue to shrink. This is not due to distrust. It may 
be due to the necessity of depositors to withdraw money 
for living expenses, but the main reason of these with- 
drawals is undoubtedly a desire to invest in bonds that 
bring more than 3% or 4%. The security market is full 
of bonds on which investors can make a good income, 
and later on will make good profits on the advance in 


prices. 





DASTARDLY WORK. 

All day last Sunday unknown individuals called up 
depositors of a number of New York solvent banks to 
tell them that they had better withdraw their money. 
This dastardly attempt to undermine confidence could 
only be the work of speculating scoundrels who are short 
of the market and went about in this underhanded way 
to create runs on solvent institutions under cover of 
which they could cause a widespread break in the stock 
market. A more ghoulish exhibition of uncanny greed 
could only be expected from grave robbers. If it is pos- 
sible to find out who those scoundrels were the whole 
machinery of the law will be invoked to make short 
shrift of the guilty rascals. 





—Municipal bonds of the best class cannot be had now 
at a better than 4 per cent. earning basis. A few weeks 
ago many of them could be had on a 4% or even 5 per 
cent. basis. 





THE FINANCIAL WORLD. 


February 8, 1908. 





Tbe Market Compass. 


THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 

The opinions expressed on the different railroads 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Feb. 7, 
the time of going to press. 





DISCOURAGING MARKETS. 

The month of February has not opened very encour- 
agingly for the security market. The developments were 
of a nature upon which sanguine sentiment cannot 
thrive. The last special message of the President has 
impressed Wall Street that politics will continue to play 
a dominant role. With ten months politics before it, a 
probability that the candidates of both parties will vie 
with each other in the advocacy of the Roosevelt policies, 
the recovery in industrial life progressing slowly and 
timidly, the earnings of railroads decreasing, idle cars 
and idle engines increasing, investors are not expected 
to invest in stocks, as low and as attractive as they may 
appear. They prefer to wait. Under these conditions 
we are liable to have for some time sagging markets, ups 
and downs within narrow limits, professional transact- 
ions, as the rich men will not take a hand in the market 
unless they can feel that the worst is over and know the 
extent to which the administration in its crusade against 
successful dishonesty will go. No further great drops in 
prices can be expected, as the rich men are holding on to 
what securities they have and large speculative accounts 
are fully liquidated. Conditions are such as to impress 
capital with the advisability of using caution and con- 
servatism. 

THE INDUSTRIAL RECOVERY 

must naturally be slow. Business has always been slow 
and hesitating in Presidential years, and will be all the 
more so this year. Manufacturers will prefer to follow 
a hand-to-mouth policy. This will not produce much 
freight for the railroads. It will lead to dividend cut- 
tings, but all this seems to have been amply discounted 
by present low stock prices. The action of stocks in the 
last few days was encouraging insofar that all hammer- 
ing by bears and all unfavorable developments failed to 
bring very much stock on the market. Prices have shown 
great resistive power and will probably move around 
present low levels unless events of extraordinary force 
should turn up to cause a further smash. 

WHERE ENCOURAGEMENT WILL COME FROM. 

We are approaching the time when crop news will 
begin to exert their influence on the security market. 
Should the outlook for this year’s crop become favor- 
able, better conditions will set in irrespective of politics. 
Good crops will give the country new hope and confi- 
dence, as they must lead to a great demand for indus- 
trial products. Just now both business and the stock 
market prefer to follow the policy of doing little. 

CHEAP MONEY. 

The extraordinary cheapness of money will, however, 
keep up investments in bonds. In view of the uncer- 
tainties of earnings by corporations, investors prefer to 
look to the safety of the principal rather than to high 
incomes. They buy good bonds in order to surround 
their money with all possible safeguards. 

STEEL PRICES ON THE RAGGED EDGE. 

The agreement of the steel magnates to hold up prices 
does not meet with approval. It is liable to go to 
pieces owing to the restlessness displayed by the inde- 
pendent steel manufacturers, who are antagonistic to 
Judge Gary’s policy of maintaining selling prices and 
avoiding the necessity of disturbing labor in a presiden- 
tial year. We should not be surprised to see the steel 
magnates’ agreement go to pieces shortly. If it comes 
to that it may stimulate orders to a greater extent than 
has been the case since the beginning of 1908. Rail- 
roads will not over exert themselves or have an excuse 
to borrow money and pay good interest unless they can 
buy rails cheap. Lowering of prices alone will bring 
greater activity than seems possible now. 


THE LENGTH OF THE BUSINESS REAOTION. 

How long will the business recession which is evident 
in every line last? This question is constantly discussed 
among business men and bankers, which shows that they 
already begin to smart under the restriction of the last 
few months. In former periods of reaction the duration 
of poor business lasted sometimes two years and longer. 
But the causes have been quite different from those that 
have created present conditions. Unsound currency and 
distress in the West and South were at the bottom of 
former business stagnations. No business can prosper 
in the absence of good purchasing power. But con- 
ditions are different now. The country is on a sound and 
permanent money basis. South and West are, as results 
of excellent crops, prospering. The farmers are not 
loaded up with indebtedness. The underlying economic 
conditions are favorable to an early return of activity 
and general prosperity. The increase in population has 
led to increased needs for everything. What caused the 
panic were lack of sufficient money, corporation abuses, 
misuse of trusts and recklessness of bankers. All these 
harmful effects are gradually being eliminated. Corpor- 
ation abuses on a large scale will soon belong to the 
past, owing to preventive legislation; rotten banks 
have collapsed, dishonest bankers have been suppressed, 
and the currency question will be settled when Con- 
gress passes the Aldrich bill or some other measure to 
prevent the annual recurrence of money stringencies. 
The belief among the masses, the manufacturers and the 
farmers that there will be no real hard times is so 
strong that this sentimental force alone will overcome 
obstacles and hasten a recovery. When the national con- 
ventions for the nomination of presidential candidates 
are over the country will adjust itself to the political 
situation and try to make the best of it. This is an act- 
ive country. Its people don’t like idleness, and have the 
will and the power to forge ahead. With a fair crop 
outlook new prosperity will set in and the crisis soon be 
forgotten. It is reasonable to assume that the business 
depression will not outlast this year. 

THE MARKET PROFESSIONAL. 

Professional traders seem to be entirely at sea and 
confine themselves to take small profits or small losses, 
as the occasion may offer. They neither expect a re- 
spectable rise, for the conditions are against it, nor a 
further sharp decline, as there is little floating stock in 
the market. They also fear that they have already too 
much company on the short side. The commission busi- 
ness if of the poorest. 

THE SITUATION ON FRIDAY. 

Uncertainty about the morrow and the total absence of 
any good purchasing power left the market to follow 
the general feeling of pessimism that has taken posses- 
sion of professional operators. When one weighs the 
market against the many unfavorable rumors with which 
it has had to contend during the week, he must arrive 
at the conclusion that the market has displayed rather 
a tone of firmness than one of weakness. 

The closing prices were: Atchison, 70%; Southern 
Pacific, 71; Great Northern, 119; Union Pacific, 118%; 
Baltimore & Ohio, 80%; United States Steel, 27%; 
Amalgamated, 49144; Missouri Pacific, 41%4; Chicago & 
Northwestern, 142%. 





The Railroads. 





GREAT NORTHERN. 

This railroad’s net earnings from transportation in the 
first six months of the new fiscal year amount to $11,- 
123,001. On this basis the net earnings for the entire 
year will be $22,246,002, against $20,530,703 net in the 
preceding year. But even if the net for the entire year 
should not exceed the net of the preceding year, it will 
be a fine showing. There is no reason for the present low 
price of the stock except the general market conditions. 
Of all high-priced railroad stocks, Great Northern seems 
to have the most promising prospects for investors for 
the long pull. 
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ILLINOIS CENTRAL. 
The statement of earnings in December and in the 
last six months of 1907 reads as follows: 


December— 1907. 1906. Increase. 
Gross ........+.+ $4,640,579 $4,976,390  *$335,811 
weer Tr eee 1,335,728 1,644,400 *308,672 

From July 1— 

Gross .........$29,440,841 $27,969,998 $1,470,843 
BS hs Saeko - 7,144,607 8,030,387 *885,780 
* Decrease. 


If this decrease in net should continue pro rata for the 
balance of the fiscal year the net earnings will still be 
equal to those of 1906 and about $800,000 above the net 
of 1905, when the stock was placed on a 7 per cent. divi- 
dend basis. Other Southern railroads have suffered 
more the last months. That the announcement of new 
financing has failed to depress the stock is evidence of 
the great confidence in the property and its management. 
Usually such announcements have of late caused slumps 
in prices. It is the consensus of opinion in financial cir- 
cles that the Illinois Central will, in view of its high 
credit, find no difficulty in floating a good-sized loan. 


LOUISVILLE & NASHVILLE. 

The first six months of the present fiscal year have 
ended with a net loss of $1,757,914, which wipes out 
almost the entire surplus after paying the 3% dividend. 
This is due to prevailing business conditions. The Illi- 
nois Central shows a drop in net of only one-half of that 
amount, although doing a gross business by about $12,- 
000,000 larger than the Louisville & Nashville. That 
the Illinois Central has lost comparatively less is a strong 
testimonial to the able and conservative management the 
railroad enjoys since Mr. Harahan has been its president. 

MISSOURI PACIFIC. 

The lines belonging to the Missouri Pacific system show 
constant decreases in gross. Missouri Pacific earnings 
continue to make a fearfully bad showing. Gross earn- 
ings for the month of January show a decrease of $424,- 
000. The company is not earning the dividend on the 
stock, but is going behind rapidly. Texas Pacific gross 
earnings for January show a decrease of $318,531. In- 
ternational and Great Northern show a decrease in gross 
of $262,000 for January and $1,249,000 from July Ist. 

NORTHERN PACIFIC. 

This railroad’s net earnings from operations for the 
first half of its present fiscal year amount to $14,100,000. 
The total net earnings of the previous fiscal year were 
the highest in the history of the railroad and amounted 
to $28,471,796. If the net earnings for the entire pres- 
ent fiscal year don’t drop off, but remain on the same 
basis as at present, they will be almost as large as those 
of the last fiscal year. This explains the strength of the 
stock. No other explanation is necessary. 

PENNSYLVANIA. 

The long-delayed report of the December earnings of 
the Pennsylvania has made its appearance and the best 
that can be said of it is that it is not as bad as was 
feared. A week ago it was stated that it would show a 
drop of $4,000,000 in gross. Instead of such a large 
decrease the figures for the lines directly operated 
showed a falling off of only $2,488,600. Net for the 
month showed a decrease of only $1,206,000, making it 
plain that the management had at last succeeded in cut- 
ting down expenses. For the fiscal year ended Dec. 31 
the eastern lines showed an increase of $16,572,900 
gross, but a falling off of $1,228,000 net, while those 
west of Pittsburg showed a gain of $8,110,000 gross and 
$1,221,000 net. 

If in view of this showing for the year the Pennsylva- 
nia should maintain its 7%, it will probably be due to 
the promise made to Paris bankers, at the time when a 
$50,000,000 loan was placed in France, to maintain the 
7% dividend for at least three years. Regarding the 
stock, it must be confessed that no bullish sentiment for 
it is discernible at present. 

READING. 

Conditions are very favorable for a continuance of this 
stock as the most active speculative leader. The net 
earnings in the first six months of this fiscal year were 


the largest in the road’s history. They amount to $6,- 
299,632, against $4,557,497 in the same time of 1906, 
$5,605,249 in the same time of 1905 and $5,270,290 in 
the same time of 1904. Now that the question of a sep- 
aration of the road from its coal properties has been 
postponed, speculation in this stock will be dominated 
by the probability of an increase in the dividend, and 
this will make the stock the liveliest and at least enable 
daily traders to make their living. 
SOUTHERN PACIFIC. 

Southern Pacific for December shows a gross increase 
of $77,829, but operating expenses increased $822,727, 
leaving net earnings to decrease $724,897. For six 
months the statement makes a poor showing. Gross in- 
creased $6,975,000, but operating expenses increased 
$11,245,000, leaving net earnings to show a decrease 
of not less than $4,270,000. If the total net decrease 
for the present fiscal year should amount to twice that 
much the 6% dividend is liable to remain unchanged, for 
last year brought a surplus of $12,910,165 after dividend 
payments. 

ST. LOUIS SOUTHWESTERN. 

The earnings for the last six months of 1907 show a 
small increase in net of $182,760. This is not much, 
but under present conditions, when so many railroads 
show substantial losses in net, it is encouraging. This 
explains the strength of the preferred stock around 31. 
As no dividend is paid, the showing is fully expressed in 
the prevailing price. As a speculation the stock cannot 
be called attractive. December earnings shéw a de- 
crease in net of $159,902, and it would be advisable to 
watch whether the earnings have not entered a‘period of 
further declines. The increase in net for the entire last 
six months of 1907 was due to good earnings in July, 
August and September. 

UNION PACIFIC. . 

That the government suit against the Union Pacific 'to 
have the Union Pacific-Southern Pacific-San Pedro, Los 
Angeles and Salt Lake combination dissolved, and next 
to have the Union Pacific’s ownership of Atchison, Great 
Northern, and Northern Pacific shares declared illegal, 
failed to have a crushing effect on the Union Pacific stock 
is attributed to three reasons: First, that it was known | 
for months that such a suit was in preparation; second, 
that security prices were too low and could withstand . 
unfavorable news, and third, to the assurance of the | 
Union Pacific legal advisers that the prospects of the - 
government winning the case are slim. The suit to de- 
prive the Union Pacific of its Northern Pacific and Great 
Northern stocks is meaningless, as these stocks were sold 
long ago. The Atchison stock will probably be sold also. 
But the claim that the control of the Southern Pacific 
by the Union Pacific represents restraint of trade is not 
considered by the Union Pacific’s legal adviser as well 
taken. é 

It is stated that the Union Pacific acquired the South- 
ern Pacific not to suppress competition, but merely be- 
cause the Southern Pacific controlled the Central Pacific, 
which runs from Ogden to San Francisco, a road that 
enables the Union Pacific to extend its main line from 
Ogden west to the Pacific coast. Great reliance is placed 
on the opinion of Justice Fuller in the Northern Securi- 
ties case, that combinations effecting only a reasonable 
restraint of trade are not prohibited by the Sherman 
Anti-Trust law. 

Should the Union Pacific lose, then the Central Pacific 
could be separated from the Southern Pacific and 
acquired by the Union Pacific, to give this road an outlet 
to the Coast. Before that takes place, however, the 
government must first prove that the Union Pacific- 
Southern Pacific combination has resulted in unreasonable 
restraint of trade. 

At present this suit is not considered to have a serious 
influence on the Union Pacific stock. What will rather 
affect it will be a reduction in the dividend or a decided 
drop in earnings, or new borrowing of money—events 
that may turn up or may not. At present they belong 
to the realm of guesswork. 

Union Pacific’s statement for December shows increase 
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in gross of $155,000, but increase in operating expenses 
of $414,000, leaving net to show a decrease of $259,000, 
making the decrease in net earnings for six months $1,- 
427,000. The impression is strong that the next quar- 
terly dividend will again be $2.50 per share. The de- 
crease is not such as to endanger the 10% dividend. Last 
year 10% was paid and after that $10,687,883 was car- 
ried over to the surplus. A reduction in net of about 
$2,800,000, twice the amount of the decrease in the first 
six months of the current fiscal year, cannot endanger 
the dividend. Nor is Mr. Harriman likely to be in the 
mood to cut the dividend. 


The Industrials. 


AMERICAN CAN. 
The report for the fiscal year ended Dec. 31, 1907, 
reads as follows: 








Increase. 
$712,460 
173,489 
538,971 


$3,246,827 
594,435 
2,652,392 


Earnings 
Depreciation 
Net profits 
Dividend 515,416 

Surplus 2,136,576 

This is: certainly a very gratifying report, especially 
as a good-sized amount was set aside for depreciation and 
improvements, but it failed to have any effect on the 
stock, which shows the utter indifference of investors to 
industrial propositions at present. 

NATIONAL BISCUIT. 

Now the National Biscuit is going to cut a melon. 
This is the latest rumor put out to make the stock 
attractive. It is one of the most unscrupulously manip- 
ulated stocks. Most of the transactions are fraudulent, 
but they gre unloading the stock on a public which has 
little experience in Wall Street methods. Any sane man 
can see that a price of 74 for a 5% industrial is, under 
present market conditions, only fictitious. When Atchi- 
son, paying 6%, and Southern Pacific, also paying 6%, 
sell under 74, where is there any justification for a 
price of 74 for National Biscuit? The fact is that the 
insiders, who have still most of the stock, are con- 
stantly trying all tricks to lure the public into it. One 
day big profits are claimed, the next day a melon in 
shape of an extra dividend is hinted at, and so on. The 
retirement of President Greene was another rumor to 
enliven the stock, and had a rather favorable effect. 
At least, the manipulators who are doing the wash work 
made it look that way. There is no real market for 
the stock. Let a few thousand real shares come on the 
market and the price will drop 30 points in less than 
no time. 

U. S. STEEL. 

Conservative circles are not sanguine over the imme- 
diate future of the steel stocks. They are looking for- 
ward to a larger reaction than we had in 1903, and 
believe that the artificial stability of the steel prices 
will turn out a fatal policy. What penalty is reserved 
for such a policy was, so a writer reminds us, sufficiently 
proved of late by the disastrous and seemingly endless 
downward plunge in the price of copper, after the in- 
fatuated masters of the copper mine combination had 
demanded their last pound of flesh, and lost all hold of 
their market in doing so. If the Steel Corporation’s 


own past experience is a guide, we shall hardly have the” 


instantaneous recovery which enthusiasts have predicted. 
In 1903, the set-back began three months earlier in the 
year than it did in 1907, yet low record of actual monthly 
earnings was not reached until the ensuing January, 
and it was well on in 1905 before results were again on 
the basis of the prosperous past. Advance orders on 
hand were smaller in September, 1904, than in any pre- 
ceding quarter. These facts must be considered along 
with the further fact that the financial troubles of 1903 
were a teapot tempest compared with 1907. In trade 
circles the impression prevails that the Trust has not 
earned in January the pro rata dividend on its stock 
issues. 








e o 
Organization 

HE proper selection of investments by the aver- 
I age individual depends more upon the efficiency 
of the organization of his Investment Bankers 
than upon any other one thing. The appreciation of 
this fact is ~~ ey for our policy in aiming to get 
in close touch with persons of moderate means, to 
whom the safe investment of money must always be 
the primary consideration, and, after that, the greatest 

possible income return. 

We shall be glad to send you a copy of our BOOKLET 
describing the different forms of bonds, the protection 
afforded holders, how payments and deliveries are made, 
what is meant by a ‘‘ sinking fund,’’ etc. The booklet 
also points out some of the safeguards with which every 
individual should surround his money. 


Write for Booklet No. 477 


Spencer Trask & Co. 


Members New York Stock Exchange 


William and Pine Streets, New York 














Safe and Attractive 
1st Mortgage 5% $500 Gold Bond 


YIELDING 5.45% INCOME 
Tasos’ EYER & CO., Bankers, 37 Wall St., N. Y. 


Hanover. 








Special offering of underlying Metropolitan 


St. Ry. bonds, netting over 57% 
PARTICULARS ON REQUEST 


C. L. PARMELEE & C0.,20 Broad St., NewYork 


WESTERN UNION. 

Action on the next quarterly dividend of the Western 
Union will not take place until the middle of March, but 
the impression prevails that there will be another stock 
dividend. The company has still $1,412,975 treasury 
stock, $195,950 more than another quarterly stock divi- 
dend of 14% will require. After that there will prob- 
ably be no more dividends for some time to come. It will 
surprise nobody if the stock should drop to a level with 
Missouri Pacific. 
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Send for our Circular No. 198 describing these bonds. 
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Members New York Stock Exchange 
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Bonds, Wotes and Mortgages. 


ACTIVE BOND MARKETS. 

The month of January brought one of the most ac- 
tive bond markets we have witnessed for a long time. 
The bond transactions were almost double those of 
January, 1907. Investors have awakened to the fact 
that all desirable bonds had in the last months of 1907 
gone down to a level to make them very attractive. 
The public has picked up millions of dollars’ worth of 
bends at low prices, and is still buying. Money is 
plentiful on account of the recession in business, and 
seeks the safest and most profitable investments. Feb- 
ruary promises to bring further great activity in 
bonds. Not only the listed bonds, but also the un- 
listed, as handled by reliable and conservative bond 
houses, are eagerly sought. Although prices have 
advanced, there are still many bonds that offer good 
incomes and possibilities of profit on the advance. 
We would advise investors who prefer not to take 
chances to seek for their money security in bonds. 
Prices will probably experience a further good ad- 
vance when the Aldrich currency bill shall become a 
law, for all banks will try to acquire bonds to be able 
to use them as security for currency in case of neces- 
sity. 








ACTIVITY IN MUNICIPAL BONDS. 

The month of January has witnessed a greater demand 
for municipal bonds than has existed for two or three 
years, and this demand is continuously growing. The 
following is a typical list of municipal bonds and their 
average yield at present prices: 


Per cent. 

yield. 

Albuquerque, N. Mex., 44%48............ 4.63 
Allegheny’ County, Pennsylvania, 4s...... 4.00 
eeeerehs Rees, 46. » Gees cceeawess d 3.78 @ 4.00 
Bullit County, Kentucky, 4%s.......... 4.70 
Chicago Sanitary 4%s and 5s........... 4.00 
TS OR OPS ee TERT Pee Pe rir 4.00 
Cook. County, Illinois, 48..:5.....c.ees0e% 4.00 
Jacmaomville, Bh,. 46iw. core oe cb cw en szi. 4.00 
King County, Washington, 5s........... 4.40 
ee ee Se eee ee 4.30 
Massachusetts State 48............2065 3.80 
Baw Vor OMY SI e.4 ok ob 6c be bw e ss oe t's 4.15 
oe NE ee eee eee Eee 4.65 
Atlantic City, N. J., 448.......2.0+-++4.30 
Walla. Walia, ‘Waal; 68. '. 660. vee vcse 4.75 





Cc. F. KING’S BOND OFFER. 

Financial Agent King, of Boston, is out with a new 
proposition. He offers a 6 per cent. bond of the Bing- 
ham Standard Mining Co. at $515 (par value $500), 
with five $100 shares as a bonus. There are many sea- 
soned industrial bonds which at present prices can be 
bought to bring more than 7 per cent. For example, 
the bond of the Distillers’ Securities, which cost about 
70 and at this price nets investors 7.14 per cent., or of 
the Allis-Chalmers Co., which at 64 nets 9 per cent. 
These bonds are ten times safer than a mining bond of 
a dubious and over-capitalized mining company. The 
fact that Sam Newhouse is connected with the Bingham 
Central Standard is no recommendation or assurance 
that the bond is good. Sam is an ordinary promoter. 
Investors have always lost on King’s propositions, and 
if they want to lose more here they have another chance. 

While King is descanting in his usual braggadocio 
way about these bonds as an investment safer than a 
government bond, one of his dupes, Arthur I. Newhall, 
has secured an injunction restraining King from selling 
any King-Crowther stock or the Atlantic National Bank 


and. Beacon Trust Co.. from paying over to him any 
money on his account. 

Newhail invested $9,425 in the preferred and common 
stock of the National Mercantile Co. on King’s represent- 
ations. Newhall charges that King sold him the stock 
on fraudulent’ claims. All of King’s stocks have been 
sold on no other. basis. 





PRESSED STEEL CAR. 

The Pressed Steel Car Co. has paid off $500,000 on its 
$2,000,000 mortgage debt out of its earnings. This re- 
duction in the obligations of the company means an in- 
crease of $4 in the value of each share of its common 
stock of $12,500,000. It makes the company stronger. 
The preferred dividend appears to be safe. It has not 
failed to pay it since 1903. This makes the preferred 
stock, selling around 76, attractive. The common stock 
is a promising speculation at its present low price. The 
demand for pressed steel passenger cars is growing. The 
public is aroused on account of the slaughter of life by 
railroad accidents. Pressed steel cars will minimize the 
loss of life by railroad accidents and our railroads will 
have to increase their steel cars in the next few years. 
The capitalization of the company is low, only $12,500,- 
000 preferred stock and $12,500,000 common stock. 
The latter, now selling around 20, sold a year ago as 
high as 57. Ina year or two it ought to see at least the 
former high price again, unless there is no improvement 
in our industrial conditions, which, however, : is not 
probable, 





ATCHISON. i 

The full earnings report for the last six months of 
1907—the first half of the railroad’s current fiscal year 
—now out; makes no edifying impression. While the, 
gross earnings in those six months show an increase of 
about: $3,000,000, the operating expense shows an in- 
crease of $6,555,351. The total net income shows a 
drop of $3,831,329 as compared with the same time of 
the preceding year. This is at the rate of over $600,000 
a month, and if this keeps up for the remainder of the 
present year, the decrease in net will amount to nearly 
$7,500,000 and will be equal to the net earnings of 
1902, when they were $24,623,023. In the meantime 
the annual fixed charges have increased by over: $1,500,- 
000. How can a continuation of the 6% dividend be ex- 
pected in face of such poor earnings? It will take a 
decided improvement in the general condition to dispel 
distrust in the future of the common stock of this rail- 
road as a dividend payer. 





PEOPLE'S GAS. 

The annual report for the last fiscal year will be out 
in a few days. It is claimed that it will show net earn- 
ings of over 8% on the stock of $32,969,100 for the year 
ended Dec. 31, 1907. Net earnings in 1905, when gas 
was selling in Chicago at $1.00, were 8.55%. There- 
after gas was selling at 85 cents per thousand and the 
net earnings amounted to 6.95%. It is understood that 
the earnings for 1907 will show between 8 and 9% 
earned on the stock, indicating that the company’s busi- 
ness is steadily growing from year to year, as it has for 
many years previously, and that at 85 cents a thousand 
the company can earn dividends for its stockholders in 
exeess of 6% per annum. This is the rate that. the 
company has paid since 1897, with the exception of the 
year 1906, when it paid 5%, owing to the reduction in 
the earnings because of the lowering of the price from 
$1 per thousand to 85 cents, and the uncertainty which 
existed temporarily as to its ability to continue the old 
rate. Yet the stock around 86 is high enough under 
present conditions, and in view of the fact that the city 
of Chicago may insist on a price of 75 cents per thousand 
as soon as the present arrangement, which will last until 
the end of: 1910, expires. The Chicago people find 
nothing but’ fault with the methods of the company and 
are bitter against it. It is therefore not to be expected 
that they will acquiesce in a gas price of 85c, 
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THF MAKEEVER MINES. 


Mexico Now the Basis of Their Get-Rich-Quick 
Operations. 


After having unloaded enormous quantities of stocks 
of the Mount Shasta Gold Mines Corporation, Idaho Gold 
Mines Development Co., Ray Consolidated Co., Bonanza 
King Mining Co., Montana Overland Mining Co., and 
others, in all of which foolish investors have lost their 
money, the Makeevers have shifted their basis of opera- 
tions to Mexico. They have found it risky to continue 
selling stock in mining companies located in the United 
States, information about whose value can be secured 
by post office inspectors. Mexico is remote from the 
vigilant eyes of the U. S. officials who are looking up 
promotion frauds. 

In order to impress people who have more money than 
sense, the Makeevers have issued a circular by which 
they try to make investors believe that their Mexican 
mines, the El Favor, El Tajo and Ampero, have fabulous 
ore reserves that entitle them to be considered among 
the world’s great mines. These statistics are mere pipe 
dreams. The only mine of value mentioned by them is 
the Ampero mine, but it is not their mine. 

Some time ago the Financial World published a state- 
ment of the president of the Ampero mine that the 
Makeevers’ connection with that mine was simply this: 
that they tried to sell some stock of that mining company 
and received a commission for it. The president of 
the Ampero mine further informed the Financial World 
that one of the Makeevers had tried to induce the super- 
intendent of the Ampero mine to state that their mine 
was adjacent to the Ampero and a property of equal 
value, which the superintendent declined to do because 
it was not true, as he had not examined that mine, 
which was far away and not adjacent to the Ampero 
mine, as the Makeevers wanted it to appear. This 
incident shows sufficiently what little reliance there 
can be placed on the Makeever statements. 

That the Makeevers are engaged in nothing else but 
get-rich-quick schemes to relieve inexperienced and cred- 
ulous people of their savings has been shown time and 
time again. The Success Magazine has exposed their 
schemes. The New York Sun has also done it. There 
is on record in the New York courts the affidavit of a 
former sub-agent of the Makeevers, alleging that one 
of the Makeevers had confessed to him that one of 
their mines which they have described as a veritable 
bonanza was worthless. 

If all this is not sufficient warning to investors, they 
ought to heed the experience of thousands of people all 


over the country who'so far have lost money on every 
Makeever promotion. 

When Sanford Makeever started as promoter, he was 
actually penniless. His first printing bill had to be guar- 
anteed by another party. Now he has wealth and his 
investors have the experience. When Sanford Makeever, 
the head of the firm, first turned up in Chicago, he was 
a money lender, loaning money to poor distressed clerks 
at the rate of 5% to 10% a-month. Then he became a 
member of the Chicago Board of Trade, was tried for 
bucket shopping, that is, swindling, but not expelled on 
account of insufficient evidence. A little time after that 
he failed, started a collection agency, and finding it un- 
profitable, became a promoter. This record ought to 
show investors with whom they are dealing. This record 
ought to impress them more than the claims they make 
about their mines. The same claims of fabulous wealth 
they have made about all their former mines have so 
far turned out wild exaggerations and misstatements. 
What assurance have investors that the latest statements 
of the Makeevers are not of the same character as those 
made about the mines in which all have so far lost their 
money? 





WABASH-PITTSBURG TERMINAL. 
No Cause for Uneasiness Among Bondholders. 

In a communication to a local paper, Mr, Joseph 
Ramsey, Jr., formerly president of the Wabash Railway, 
and as such closely identified with the construction of 
the Wabash-Pittsburg Terminal Railway, makes some 
interesting and reassuring remarks: 

‘“‘When I planned the Wabash entrance into Pittsburg,” 
says Mr. Ramsey, “I supposed that it was the entrance 
for a system aggregating 15,000 miles, reaching all the 
large cities of the West—in fact, from ocean to ocean— 
and certainly a city of 600,000 inhabitants, whose busi- 
ness men controlled more than one hundred and twenty 
million tons of traffic per year, would expect from a 
‘transcontinental system’ something more than a ‘modest 
station.’ Had I thought that it would remain a single 
track road, that some of its most valuable terminal prop- 
erties would be sold to competitors, that the ‘transcon- 
tinental’ would not materialize, at least through Pitts- 
burg, and that the passenger traffic would be deliberately 
‘damned,’ instead of built up, then I might have built a 
very ‘modest station,’ probably none at all. 

“But holders of Wabash Terminal bonds, both firsts 
and seconds, should not become panic stricken and sac- 
rifice their holdings through fear of some ‘reorganiza- 
tion’ scheme, or of failure to meet interest charges. In 
my opinion, it would be very dangerous for the Wabash 
to permit any default, unless it has full control of both 
first and second mortgage bonds. A sale of the property 
would undoubtedly bring out other bidders, as the pur- 
chase of the Wabash-Pittsburg Terminal under foreclos- 
ure would carry the control of the Wheeling and Lake 
Erie Railroad with it through the 51.7 per cent. of stock 
of that road pledged under the mortgage. The seconds 
could, of course, come in, and, by paying the interest on 
firsts, control the property. The Wabash-Pittsburg and 
the Wheeling and Lake Erie railways operated and fin- 
anced as one system could easily ‘make both ends meet’ 
as an independent. property.”’. 





IN THE SELECT OIRCLE. 

During the hard times when advertising in the news- 
papers is too expensive the promoters of mushroom 
propositions work the mails overtime, they buy lists of 
investors. Those lists, on which are representative 
names of investors who have in the near past fallen 
for a hundred per cent. profit in a short time, are the 
most desirable. Such investors are now receiving in 
every mail highly flattering circulars in which they are 
told that they have been honored by their being selected 
as the chosen few to be given an opportunity to come in 
on the ground floor before the clamoring public has a 
chance to shake down the golden apples. 

Those who are tempted by such over-generous con- 
siderations are fated to discover in time that they have 
been selected for an inner circle of fools. 
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A FINANCIAL UTOPIA.) 

The Municipal Traction Company of Cleveland, Ohio, 
which is offering through the magazines a limited 
amount of stock of the Forest City Railway Company, 
makes a very unusual offer—one that relieves the in- 
vestors of all cares and worries, 

In brief, the proposition is as follows, quoting their 
announcement: 

It is an absolutely safe non-speculative investment; 
the stock is guaranteed to pay 6 per cent. dividends, it 
cannot pay less, and its value will never be below par 
($100 per share), because the promoters agree to buy it 
back from the holders at par at any time they desire to 
sell. It is pointed out that this stock is better than a 
savings bank, because it pays 50 per cent. more; there 
are no sixty days’ restriction when the investor wants 
his money, or loss in interest, for the accrued dividends 
go to the holder when he sells his stock. Finally, 
the Municipal Traction Company charges no brokerage 
either for buying or selling the stock. 

Tom L. Johnson, the Mayor of Cleveland, in a letter 
which is also part of the advertisement, recommends the 
stock as safe as the bonds of the city of Cleveland, but 
more attractive, as it yields 2 per cent. more per year. 

A security surrounded with such safeguards as to be 
entirely beyond danger, and which could be sold at the 
dip of the eyelash for the same price as was paid for 
it leaves no room for recommendations as to how it 
could be made more perfect. 

For it is like a nugget of virgin gold. 

Yet there are two views about this ideal 6 per cent. 
investment—one that of its promoters, and the other 
that of people who look further than a guarantee and 
those who make it. 

This three-cent street car line is a hobby of Tom John- 
son, but he has not got a life job, by any means, a# 
Mayor of Cleveland. Suppose he should be defeated for 
the office and an administration come into power just 
as antagonistic to his pet traction company as he has 
been to the Cleveland Traction Company. Is it not pos- 
sible that the road’s net earnings can fall away to a 
point to make it impossible to pay the 6 per cent. divi- 
dend? Who, then, is going to make the guarantee 
good? 

Suppose, as another eventuality, there springs up 
among the majority of the Forest City Railway Com- 
pany shareholders an impulse to turn their stock into 
cash—what then? 

Can the Municipal Traction Company find buyers for 
such a flood of stock at $100 a share? 

It is well to consider the future with these uncertain- 
ties as carefully as the promoters aim to convince the 
investors that when they buy this stock they get a 
security that is guaranteed in perpetuity to pay 6 per 
cent.; to never sell for less than $100 a share, and which 
can be turned into cash as easily as a hundred-dollar bill 
can be changed into twenty-dollar bills! 





VAGARIES OF THE STOCK MARKET. 

The last year was the best in the history of the iron 
and steel industry. In that year the Colorado Fuel & 
Iron Co. earned one-eighth of one per cent. on its com- 
mon stock, which is now selling around 18%. 

In the same year the American Agricultural Chemical 
Co. earned 6.17% on its common stock. Yet the stock 
is selling at 18, lower than Colorado Fuel. Last year 
was the best in the history of the Agricultural Chemical 
Co. A year ago it earned 4.09%, and in 1905 3.29%. Its 
outstanding common stock amounts to $17,114,100 only. 
Its net quick assets amount to almost eleven million 
dollars. 

The American Car & Foundry Co. earned last year 
20.13% on its common stock, has a surplus of over $20,- 
000,000 and pays 4% on the common stock. Yet it sells 
only 10 points above the price of Colorado Fuel. 

Brooklyn Rapid Transit has never paid a dividend, 
and it will be a long time before one can be expected. 
Yet the stock sells around 42. 

This shows that stock prices in many cases depend on 
how the market is handled and by whom. 
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MOODY'S CORPORATION FAILS. 

No failure has aroused in financial circles such gen- 
eral regret as that of the Moody Corporation, publishers 
of a number of valuable financial handbooks, among 
them Moody’s Manual, the most complete and almost in- 
dispensable financial year book in existence. The fail- 
ure was due to the present business conditions, but it is 
said that the receivership will not last long and affairs 
will soon be adjusted. It is especially pleasant to learn 
that there will be no interruption in the publication of 
Moody’s Manual, which, should it be dropped, would be 
greatly missed by all interested in gathering financial 
information. 





S. A. PHILLIPS. 

The general manager of the Great Northwest Fiscal 
Agency, St. Paul, which is selling the stock of the elec- 
tric railroad all the way to Seattle, Wash., turns out to 
be 8. A. Phillips. He is now under indictment for em- 
bezzlement. This same Phillips was the manager in St. 
Paul for the Hancock Co., which sold the stock of that 
fraud, the Chicago-New York Electric Air Line. 

We would not be surprised if it is also the same §. A, 
Phillips who is a fugitive from justice from New York 
City, and who later was C. F. King’s representative in 
Philadelphia. 

What a bunch of “honorable” citizens are asking in- 
vestors to put their money in a transcontinental electric 
air line! : 

It can be imagined how far this line will’ be built 
after this crowd gets through with the money intrusted 
to their care. 

While we are on this subject of electric air lines it is 
not amiss to inquire what has become of that master- 
piece of financial brain storm, the Toledo, St. Louis & 
Wabash? Have all operations been stopped? The silence 
about this proposition has been very depressing of late; 





THE GENERAL FINANCING CO. 

Investors with fat purses but light heads are invited 
by the General Financing Co. of New York to become 
members of their advisory board. Such boards are going 
to be established in every State, but the membership is 
going to be limited to five persons. Yet the sixth, 
seventh, or for that matter the eighteenth man, need not 
fear he is going to be turned from the door. The mem- 
bers of the Advisory Board must buy the company’s 7% 
guaranteed bonds. In return for this the fiscal agents of 
the General Financing Co., Wm. H. Holley & Co., promise 
the Advisory Boards of the different States that they 
can buy the mining stocks that this company is going 
to handle—guaranteed to be just as handsomely en- 
graved as any—much cheaper than those who are not 
so honored. The next thing that mining fakirs will 
originate to attract fools will be a board of directors in 
each State. Whatever it is, these boards eventually will 
form themselves into boards of condolence for their own 
folly in biting at such propositions. 





WISNERS IN DESPERATE STRAITS. 

We are reliably informed that the Wisners’ business 
has fallen off enormously. 

This get-rich-quick concern, which is one of the bold- 
est that has infested the New York financial district since 
the Miller 520% swindle, has been steadily reducing its 
help until now there are but three men in the office to 
take care of a business which has been advertised to 
possess $6,000,000 in assets. 

Their schemes, which can only run when investors 
send in a larger amount of money than is paid out in 
fake dividends have about exhausted themselves. 

The victims of the Wisners, who run into the thou- 
sands, and live in every State, are about to find out how 
they have been swindled out of their money. 

Even the books that the Wisners have had fixed up 
won’t be able to conceal the truth, nor can they pre- 
vent the facts leaking out that all their promotions were 
such rotten swindles that all New York will wonder by 
whose connivance they were allowed to run. 
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FAKING THE COPPER MARKET. 

The usual Wall Street gossip sheets that serve the 
ends of stock manipulators are speaking constantly of 
a stronger position of the copper market, but the fact 
is that the market has never been more stagnant than 
now. The truth is told by the following statement of 
the “American Metal Worker,” which publication is 
known to report conditions as they are: 


The only trouble with the copper market is that like all 
other metals, trade is extremely dull, and the American con- 
sumption actually going on is less than one-half of our nor- 
mal consumption. The copper market has been “put in order’ 
by the drastic cutting off of production by closing of mines 
and smelters, and we would again repeat what we have said 
so often lately, that the copper market is in excellent sound 
position to take care of itself and make a good record if 
those who try to “fake the market’ would only leave it alone. 


The extreme stagnation is also characterized by the 
following remark, attributed to a prominent copper in- 
terest: 

There is no evidence whatsoever that the copper metal 
market is of the slightest interest to the American consumer. 
l have never in my trade experience of many years seen the 
American consumers so little concerned in the market as at 
0 8 AMALGAMATED COPPER. 

This stock exhibits some strength around 49, but it is 
only of an artificial character. 
better sentiment should not work a further collapse may 
set in. The company can hardly have earned the re- 
duced dividend. 

ANACONDA. 

It is said that there will be no further cut in the divi- 
dend. As the mines are closed, where can a dividend 
come from, unless it is paid out of the surplus to stimu- 
late the market? 

BALAKLALA. 

The boom has not lasted long. From an artificially 
advanted price to 4, the stock has dropped back to 2%. 
The outsiders have no faith in the reorganization, no 
faith in T. W. Lawson, who will play the first violin in 
the new company, and prefer to get out of their stock 
instead of putting up an additional $2.50 per share. 

NEWHOUSE. 

The efforts to advance this. stock on fairy tales and 
by crude manipulation did not work, and have for the 
time being been abandoned. 

PENN-WYOMING. 


The activity in Penn-Wyoming is arousing a great deal of 
comment, not only among brokers in New York, but through- 


out the country, as this stock is well distributed and in strong . 


hands. The sudden activity was undoubtedly due to the heavy 
English buying by Swasey & Co., and this has beén augmented 
by orders received from holders of this stock who bought it 
ar figures in an endeavor to average down their hold- 

Above is a part of a long-winded puff (either paid by 
the line or given as a bonus with the advertising of a 
brokerage firm of unknown commercial standing, which 
is just advertising all over the country that it will ex- 
ecute orders in Penn-Wyoming, both on the New York 
and Boston Curbs) which appeared a few days ago in a 
number of papers that are open to such “news.” The 
statement is sheer humbug. There is no activity in the 
stock only among those who are anxious to sell it. 
They are very active in their efforts to catch fools. In 
other notices of similar character it is claimed that the 
stock is listed on the London and Paris exchanges, where 
before admission the company had to go through a strin- 
gent examination. If this be true, why has a full state- 
ment of the company’s condition never been published 
here? Why has the request of the Copper Handbook’s 
publisher for a statement been answered evasively? Why 
did the Copper Handbook, which is considered the 
most reliable and impartial source of information on 
copper companies, warn against the company and its 
management and call special attention to the fact that 
the hand that rocks the Penn-Wyoming cradJe was the 
hand that wrecked its predecessor? If the English and 
French are so anxious for the stock, which story we 
don’t believe, and no sane man familiar with conditions 
believes, why not let them have it all? They will then 
have plenty of time to regret their foolishness. The 


‘ of the latest crop of fools have been caught. 


If this shamming of a ° 


truth, however, is that inasmuch as former efforts to un- 
load the stock by all kinds of underhanded schemes don’t 
seem to have had results, a last desperate effort is made 
to sell it by wash sales in some dark curb corner. 


On the Curb Market. 


—Chicago Subway is dropping continually. 
its level and may find it below 10. 

—tThe Balaklala boom is busted. The scheme to fleece 
the poor shareholders again by an assessment has not 
worked. There are times when the smartest tricks don’t 
work. 

—The wave of enthusiasm which went over the Curb 
market a week ago was nothing but hot air. 

—T. W. Lawson has quit booming Nevada-Utan and 
the stock has dropped back from 7 to 4%. Only a few 
Those of 
the older crop have either become wise or are already 
cleaned out. 

—The boom in Newhouse mining stock was purely an 
affair among insiders. No innocent investors were 
caught this time. © 

—wWhen better days come, that is, days when the pub- 
lic again becomes infatuated with the mining craze, all 
the old mining fakes will make their reappearance on 
the Curb. These, fakes are not dead, but only sleeping. 

—wWhile Goldfield Consolidated Mines Co. stock was 
by well known tactics boomed up to 6, the insiders have 
taken advantage of it and unloaded about 30,000 shares. 
They claim to consider it a great and good stock, but 
prefer to let others hold it, There is plenty of gold in 
Goldfield, but there is more gold in manipulating the 
stock of a $50,000,000 company, if the public can be 
made to believe that a watered company contains gold 
or that gold can be extracted from water. 

—Of Nevada-Utah there was traded on the Boston 
Curb last January 408,000 shares. Ninety per cent, of 
it was probably laundry work. Eight per cent. was 
bought by speculators for a quick turn and the remaining 
two per cent. by fools. 








It seeks 


NIPISSING. 

Whenever a director of the Nipissing Company is inter- 
viewed, one can always hear the’ following story. “We 
have just received very good news from Cobalt,’”’ or ‘‘we 
have struck a new vein of enormous value.’ All this 
talk is for the purpose of creating. a new interest in the 
stock. Others, who don’t depend on the directors for 
their information, state that ‘“‘the famous Kendall vein, 


“with which the Nipissing boomers have paraded so much 


of late, is not so good at depth as reported.” A paper 
usually very friendly to the Nipissing people says of this 
Curb stock: 

“The curbers are not friendly towards the stock of the 
property. In fact, many do not believe in its intrinsic 
value. This can readily be explained by the fact that 
nearly every broker has lost-money on the famous Nip- 
issing break.” 

Not only every broker, but probably everybody else, 
outside of the small gang that has manipulated this stock 
and reaped a golden harvest, has lost. The public has 
been mercilessly skinned in the Nipissing game. 





THE LEADER CO-OPERATIVE STORE. 

This stock-selling enterprise of Pittsburg, which was 
to run a co-operative department store to be known as 
the Leader, has turned out just like the majority of 
these enterprises—a co-operative scheme among a num- 
ber of get-rich-quick promoters to trim-the public. 





TWIN CITY RAPID TRANSIT. 

The earnings of the $20,100,000 common stock of this 
company since 1901 were as follows: 1901, 5.87%; 1902, 
7.06%; 1903, 7.25%; 1904, 7.45%; 1905, 7.66%; 1906, 
8.32%, and 1907, 8.17%. 





—The business of both the General Electric and the 
Westinghouse Co. was last January not one-half of what 
it was in January, 1907. 
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PF Income afforded by 


the five-year securi- 
O ties of 


The United Gas & Elec- 
trie Ge. See a. 


Serving 50,000 people. Net earnings 
three times interest charges. 


Denominations $100, $500 ana $1,000 


Single bonds sold. Interest paid every six 
months at Chicago Banks. 


TROWBRIDGE & NIVER CO. 


MUNICIPAL BONDS 


First National Bank Bidg. Telephone, 
CHICAGO Central 1263 


Fill out and return this coupon to-day. 


TROWBRIDGE & NIVER CO., 
First National Bank Bidg., Chicago, If. 
Please send illustrated description of Gas Securi- 
ties yielding 7 per cent. 


























THE COMMERCIAL FUTURE. 

There is a decided division of opin- 
ion among influential factors as to 
the future of commercial affairs in 
counter distinction to affairs finan- 
cial. The Morgan contingent believes 
the country will have regained full 
prosperity within six months. The 
Standard Oil people think at least 
two years will be necessary to re- 
trieve what has been lost. 

‘As the Morgan people note, che su- 
perior wealth of the farm communi- 
ties is a preponderating influence; 
there are besides the strength of the 
nation in international exchanges; 
the more economical administration 
of the country’s great business en- 
terprises. These suggest a quicker 
and more certain recovery than any- 
thing witnessed on former occasions 
of manic. 

Qn the other side, the Standard Oil 
péople have the advantage of tradi- 
tiéh! ‘The past records are in favor 
of'the prophecies expressed by those 
who think a complete restoration of 
business activity will require a cou- 
ple of years. So far, everything has 


- 





been a duplicate of what has occurred 
following former panics: A rapid re- 
trievement of stock market prices 
running from one to three months; 
a heavy increase of exports, together 
with a sharp decrease in imports; 
the quick and large accumulation of 
funds by the banking community.— 
Chicago Daily News. 


WEEK’S FINANCIAL 
CHRONOLOGY. 
Saturday, Feb. 1. 

Bank statement reported another 
substantial increase to surplus re- 
serve. 

First engagement for gold for ex- 
port reported; $500,000 for Argen- 
tine. 

Detroit, Toledo & Ironton Railway 
applies for receivers. Management 
charges financial difficulties to the 
rate bill. 

Monday, Feb. 3. 

Stock market irregular. Rock Isl- 
and and St. Louis & San Francisco 
stocks suffer a severe decline. The 
break was influenced by renewed 
rumors of impending reorganization. 

Short interest resorts to underhand 
work to undermine confidence. 

Tuesday, Feb. 4. 

Very dull day in stocks. 

Corn Products and Distillers Se- 
curities Co., Chicago, reports declare, 
will reduce their dividends. 

Wednesday, Feb. 5. 

Stock market sells off on very 

light business. 


Thursday, Feb. 6. 
Bank of England’s rate of dis- 
count unchanged. 
C. W. Morse leaves New York. 
Creditors attach his residence. 
Southern Pacific’s annual report 
for 1907 shows that the surplus 
earned amounted to 12.6% on the 
common stock. 
Friday, Feb. 7. 
Pennsylvania Railroad enters the 
market for steel rails. 
The stock market continued to 
sag. The closing was weak. 
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$500,000 


Rochester, Syracuse & Eastern Rd, Co, 
5°, 
First Mortgage Gold Bonds due 1945 


Price upon application 


UPWARDS OF $1,400,000 HAS BEEN EXPENDED UPON THE PROP- 
ERTY FROM THE SALE OF PREFERRED STOCK, IN ADDITION 
TO THE PROCEEDS OF THESE BONDS, WHICH REPRE- 
7 SENT BUT 65 PER CENT. OF COST 





Send for circular describing the above and other choice 
public service bonds ylelding 5 to 6 per cent. 


Boston 
New York 


E. H. GAY & CO. 


i Nassau Street, N. Y. 


Philadelphia 
Montreal 





The stock market now affords 
exceptional opportunities for the 
purchase of high class railroad and 
industrial shares. 

At present level of prices a return 
of from § to 8 per cent. can be ob- 
tained on conservative investments. 

Correspondence invited. 


Schmidt & Gallatin 


- Members New York Stock Exchange 
fii Broadway, N. Y. 


Careful attention given to small 
as well as large accounts 


FREE Just Published FREE 


INDUSTRIAL QUOTATION RECORD; 
over 150 pages devoted to detailed informa- 
tion covering all the principal industrial 
securities dealt in in the United States, 
giving high and low daily for the past 
month, monthly for the past year, and 
yearly for several years past. Also high 


and low for the past 2, 4 and 10 years. 
Tab‘e showing decline in stocks and market 
value depreciation, as well as a mass of 
our valuable information for investors and 
traders. 

WE DEAL IN FRACTIONAL LOTS. 
WE ISSUE A DAILY MARKET LETTER. 
All the above sent free upon request. 
WRITE TO-DAY. A POSTAL WILL DO. 


J. F. PIERSON, Jr. & CO. 


MEMBERS _N._Y, STOCK aes 
66 BROADWAY, NEW YOR 


—The annual number of the Drift 
of the Market, for 1907, published 
every year by the Massachusetts Pub- 
lishing Co., Everett Station, Boston, 
Mass., is out. As usual, it is invalu- 
able as a guide for comparison, show- 
ing by charts the trend of stock 
prices. Another book that this firm 
has brought out is the Boston Copper 
Book, which is devoted .entirely to 
the copper shares dealt in on the 
Boston Stock Exchange and a descrip- 
tion about the companies. There is 
also much valuable statistical infor- 
mation contained in the book. 

—The Standard Statistics Bureau, 
15 Broad St., New York, conducts a 
very useful service for brokers. They- 
install a card cabinet system, which 
contains cards of 200 railroad and in- 
dustrial companies, including all the 
leading issues quoted on the New 
York Stock Exchange. These cards 
contain the latest annual reports, 
earnings, dividend dates, changes in 
bonded debt or capital stock, note 
issues, and general information. The 
company supplies new bulletin cards 
daily containing the latest informa- 
tion about changes. The system is 
an advantage, as it saves consider- 
able time in getting at the latest 
data. 

—Brooklyn Rapid Transit is being 
advanced again on rumors of a divi- 
dend. It is more than likely that a 
bond offering will be announced be- 
fore a dividend. 


THE HINDS CONSOLIDATED MINING CO. 

No. 1 Wall Street, New York City, 
Jan. 14th, a. 

THE BOARD OF DIRECTORS has 
day declared a quarterly dividend of a 
Per Cent. (2%) on the capital stock of this 
Company; payable on the 27th day of Febru- 
ary, 1908, to stockholders of record on the 
books of the Company at the close of busi- 
ness on Monday, February 17th, 1908. Trans- 
fer books will close at that time and reopen 


February .< 1908. 
. CAVENAUGH, Secretary. 
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Grains and Cotton. 


WHEAT AND OORN. 

The wheat market has experienced quite a slump— 
an event hardly expected. It was brought about by cir- 
cumstances that could not have been foreseen—the quick 
marketing of the large surplus of the fine Argentine 
wheat crop. That the Argentine surplus was large was 
known. That it did not much affect wheat prices when it 
became known was due to the conviction that both our 
own and the Argentine surplus would hardly suffice to 
meet the European demand. But nobody expected that 
the Southern Republic would so soon throw a large part 
of its surplus—5,600,000 bushels in one week—on the 
European market. A threatening revolution in Argen- 
tine was responsible for that country’s anxiety to turn 
as much of its surplus wheat as possible into cash. This 
came just at a time when our own bulls were loaded up, 
and it was an easy job for a bold operator like Ogden 
Armour to shake them out. In this raid on the bulls he 
was supported by favorable crop news from Europe; al- 
though such news doesn’t amount to anything, yet it 
can in a critical moment create a great deal of senti- 
ment. May wheat in Chicago dropped quickly from 
$1.03 to 94%, from which low level it has, however, 
recovered a part of its loss. This is considered a sign 
that the forced liquidation by bulls has for the present 
come to an end. The hope for higher wheat prices is 
temporarily scattered. It seems that for a little while 
the market will remain professional, with strong efforts 
to depress it and equal efforts to drive the bearsin. The 
home outlook for next crop is considered promising, al- 
though the bulls can rely on the professional crop killers 
to create frequent scares by news of insect damage. 

Corn is especially strong. There is going on active 
buying by interests that have been trading on the bull 
side for many weeks past and the market responded 
readily in the absence of selling pressure. The country 
is still clinging to its corn with a tenacity of the kitten 
who refused to part company with the hot brick, and 
the moderate receipts and meager contract stocks render 
the market highly susceptible to bullish effort. 

COTTON. 

The market shows more nervousness and irregularity than 
any decided tendency, although inclination to drop is more 
pronounced. The nervous condition is due to cross cuurrents. 
While there are reports of mills resuming operations on full 
time in some directions, from other quarters there are addi- 
tional reports of curtailment. Europe will not need as much 
cotton this year as a year ago, on account of its disturbed 
industrial conditions. The home consumption will rather de- 
crease. It looks as if the bears will be the dominating force 


in the market and whatever strength may develop from time 
to time will be mostly due to their covering. 


RICHES HUNTING LIKE PAUPERS FOR INVESTORS. 
Emanuel & Co., mining promoters of New York, who 
call themselves private bankers, a license which can’t be 
refused even a faro bank dealer if he, too, wants to call 
himself a banker, are still on a quiet hunt for investors 
to buy Dos Estrelles Mines & Development Co. stock. 
This stock has paid ten monthly dividends of 2% at 
the rate of 24% annually. It is guaranteed by the Mutual 
Trust Co. of Mexico City, and endorsed by L. B. Speyer 
& Co. of Mexico City, who are said to be also bankers. 
What kind of bankers they are can be judged by their 
connection with this rank get-rich-quick scheme. 











TO INFLICT HIMSELF UPON THE PUBLIC AGAIN. 

J. Renwick Preston of Chicago, the secretary-treasurer 
of the National Mortgage & Bond Co., about as much a 
mortgage and bond company as a piece of window glass is 
a diamond, will come out on February 15 with a big ad- 
vertisement in about twenty newspapers inviting fools 
to buy another one of his fake made-to-order wealth pro- 
ducers. This time it is not an invention like the Signo- 
graph and Semaphore, but a mine with barrels of gold 
in it. The stock he will sell for 20 cents a share; but 


to a few, and these few will fill a big city directory, the 
confidential tip is imparted in a two-page circular; if they 
come in early they can buy the stock for 16 cents. 
Therefore those who bite now will lose only four cents 
a share less than those who come later and pay 20 cents. 














CRAIG & JENKS 
a Cotton Merchants 


EXCEPTIONAL FACILITIES FOR 
HANDLING COTTON ACCOUNTS 








A MORE HOPEFUL FEELING. 
Thomas Gibson. 

The general situation shows signs of quiet improve- 
ment and there is a hopeful feeling among business men, 
The best barometer of general business is railroad earn- 
ings. The third week of January shows a decrease of 
7.37% from the corresponding week in 1907. This com- 
pares with a decrease in the second week of January, 
1908, of 13.39%. The showing is still poor compared 
with last year, but an improving tendency is apparent. 

The cheerful feeling in business circles is not reflected 
among speculators. It is invariably the case in a blue 
period that unfavorable items are emphasized much 
more strongly than favorable ones, and this is forcibly 
illustrated at present. If a mill or factory resumes oper- 
ations we hear little about the matter, but if there is 4 
shut-down it is sure to receive attention. When we con- 
sider the amount of ammunition which has been placed 
in the hands of the bears during the last two or three 
months it certainly speaks well for the market that it 
has more than held its own. 





IN A LINE OR TWO. 

—One day it is the Smelters Trust, the next day the 
Ice Trust, and then some other trust which, according 
to newspaper reports, the Standard Oil Co. has absorbed 
or is going to absorb. We should think that Standard 
Oil has troubles enough. 

—wWhenever the newspapers have to mention the Mu- 
tual Reserve Fund Life Association, it is either in con- 
nection with a criminal suit against some of the man- 
agers, or suits by beneficiaries of policies. There is 
probably no other life insurance company against which 
so many suits for non-payment of policies are pending 
as against the Mutual Reserve Fund Association. The 
policyholders are to be pitied for having got into the 
clutches of a dishonest and tricky concern. 

—The 7% income securities of the Union Gas & 
Electric Co., offered to investors by the Trowbridge & 
Niver Co. of Chicago, are very attractive for small in- 
vestors, as they are also issued in denominations of $100 
and $500. The firm is of high standing and known 
to handle only safe securities. 

—aAllis-Chalmers 5% bonds have in the last few weeks 
advanced from 50 to 64. 

—Swift & Co. bonds have recovered to 98%. Hven 
at par they represent a splendid investment. 

—tThe bond market for the next few months will be 
popular with discerning investors. 


FEBRUARY NUMBER JUST OUT NEWS STANDS 


The “TICKER” Magazine 


aniel J. antty on ** Foresight.” 

Bunni xpenses of a Trader’s Account. 
ae ten Tape Beading—Charts. 
ulation, by J. Arthur Joseph. 

Grain Privileges, by Thomas Gibson. 
Investment Suggestio by Montgomery Rollins. 
The Amsterdam Stock Exchange. 

How Money is Made in Copper Stocks. . 
Business Methods Applied to Wall Street. 
Whe Gets the Profits? A Problem Story. 
How the Cotton Crop is Calculated. 
Securities vs. Mortgages. 

Margin of Safety Over Dividends. 

Leani on Unlisted Securities. 

Financial Securities. 

Money-making Ideas and Methods. 


If your newsdealer is not supplied send us his name and 25c. for prepaid 
copy. 4 mos. Trial Subscription $1. . $3, with a $7 book free. 


TICKER PUBLISHING CO., 303 Wall-Exch. Bldg., N.¥> 
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THE MANSFIELD MINING & SMELTING CO. 

After having worked investors to the uttermost limit 
for stock, the Kansas City fakers who are promoting this 
company are now trying to unload upon them a worthless 
bond issue as a gilt-edged security. 

In their circular letter they describe this property as 
if it was already a producer. The truth is, according 
to a local paper in the town near where this property is 
located, all work at the claims, for they cannot be digni- 
fied with the name of mines, has been stopped. 

The suspension evidently is due to the lack of money 
in the company’s treasury. 

Instead of the stock or bonds being a good invest- 
ment, they are hardly worth the paper they are printed 
on, and the stockholders in due time will find # out, 
and also that their money was obtained by deliberately 
distorting the facts. 





“IN SHORT,” YES; VERY SHORT. 

After saying that the company owns free from incum- 
brance three claims, the fiscal agent of the Lee Consoli- 
dated Mines Co., Los Angeles, Cal., says: “In short, 
the future is bright with cloudless prospects and un- 
dimmed by any uncertainty or misgivings.”” How 
charming that sounds. If mines could be only made 
out of such metaphors what a grand mine this would be! 





STOCKS ON THE INSTALLMENT PLAN. 


Deal Only with Reputable Brokers. 

A few brokers who are not members of any exchange, 
and whose commercial standing is as uncertain and doubt- 
ful as the mining stocks which they unleaded on the 
public in the days of the mining boom, are now advertis- 
ing their willimgness to purchase listed railroad and in- 
dustrial stocks on the installment plan—10 per cent. 
of the purchasing price down and 10 per cent. per month 
until pafd, when’ the stock certificates will be turned over 
to the purchasers, 

A few momtlis ago these very brokers offered to loan 
on stecks 75 per cent. of their market value at 6 per cent. 
It has since then come to light that that proposition was 
only a scheme to get hold of stock to be turned into cash 
for the benefit of the brokers. One broker who had 
loaned $415 on certain stocks at 6 per cent., immediately 
on receipt of the stocks sold them for $984 and pocketed 
the difference. The owner of the stock, finding himself 
unable to get his stock or the money back, had the broker, 
C. A. Stoneham, who operates under the name of Jonas- 
son & Co., arrested. 

As the brokers who offer to buy for money-savers rail- 
road and industrial stocks on the monthly payment plan 
declare that they will make the purchases through mem- 
bers of the Stock Exchange, with whom they cannot di- 
vide commissions, as this would be against the rules of 
the Stock Exchange, one is justified in asking himself: 
What is there in this scheme for the broker? It is 
probably promoted by a desire to get other people’s 
money, which he could use for a period of eleven months. 
He may be able then to turn over the stock, and if not, 
he expects relief from the bankruptcy courts. Judging 
by their advertisements these installment brokers don’t 
even intend to charge interest on the amounts that re- 
main unpaid. This brands the whole transaction as & 
fake, and. those who don’t wish to take chances with 
people known as unreliable, irresponsible tricksters 
ought to let this class of piratical brokers alone. 





FREAK DIVIDENDS. 

Probably the most amusing freak dividend is that of 
the Philadelphia Electric Co., a stock of a par value of 
$25, on which, however, only $10 has been paid in so 
far. The directors met and decided to pay a scrip divi- 
dend of $1.00, and at the same time levied an assess- 
ment of $3.00 a share, payable in cash. This beats all 
the new-fashioned dividends, which the last few months 
have brought, out of sight. The stock is selling on the 


Philadelphia Exchange at 6. 


STERLING DEBENTURE CO. EVOLVES A NEW 
FEATURE. 

Unusual investment propositions demand unusual 
methods to attract attention. On this principle the Ster- 
ling Debenture Corporation seems to work all its great 
momopolies, three of which they have discovered within 
the brief space of less than a year, the greatest of which 
is their last, as must be expected, the Telepost, arn instru- 
ment that is going to make the invested millions of the 
great telegraph companies look like a lot of melted brass. 

In quick succession to the novel feature of giving the 
early birds a substantial reward in form of debenture 
bonds for their trepidation in parting with their money, 
the Sterling Debenture Corporation now announces that 
it won’t allot more than a certain block of Telepost stock 
to each State. 

This laudable position is taken on the ground that it 
weuld prove undeniably unjust te the good people of the 
United States to favor any one State above another. 

But {t was not unjust to the confiding investors for the 
Sterling Debenture Corporation to sell them American 
Telegraphone stock, retaining $8 a share as commission 
and turning but $2 a share into the treasury of that 
company, so that it could make for the stockholders those 
big dividends that are still so far off as the skyline is 
frem Mother Earth. 

This interest of the Sterling Debenture Corporation is 
dictated by the hope that it will further line its coffers 
with fat commissions. 

It is the kind of human interest that the public can 
well wish to be preserved from. 





NEW YORK CITY BONDS. 
Quoted by Eyer & Co., 37 Wall Street. 


Bid. Asked. Yield, Bid. Asked. 
*416s, May, 1957 ...... 1 106% 4.18 106% 107 
*4%s, May, 1917 ...... 1 104 38.90 108 104 
*4g, May, 1957.......... 97: 99 4.02 98 99 
t4s, November, 1955 .. 97% 98% 4.02 97 98% 
¢4s, November, 1956 |. 974 st 402 97 98 
34s, November, 1936 .. 97% 98% 4.02 97 O98 
*316s, November, 1954.. Sim 88% 4.07 87% 88% 
Bis. May, 1954 ...... 87% 88% 4.07 87 88% 
13%s, May, 1954 ....... 86% 88 4.08 84, 88 


*Interchangeable.  ¢Coupon. tRegistered. 





WEEKLY BAROMETER. 


(Thomas Gibson’s Figures.) 


Average daily prices of 23 active rails, 18 active industrials 
and 41 rails and industrials since January 31 were as follows: 


Date. 23 Rails. 18 Ind. 41R.&1. Adv. Dec. 
Feb. 1 72.51 51.71 62.11 ois 53 
Feb. 51.59 61.92 de 19 
Feb. 51.90 62.25 33 ae 
Feb. 50.97 61.46 ce .79 
Feb. 50.96 61.43 ie .03 
Feb. 50.81 61.16 oe .27 





23 active Rails show a decline since Jan, 31 of 1.34. 
18 Active Industrials show a decline since Jan. 31 of 1.62. 
41 Rail and Industrials show a decline since Jan. 31 of 1. 





SHORT-TIME INVESTMENTS. 


(Farson Son & Co., 34 Pine oe), 


American Cigar Co., “A”... 4 Mar. 1, 85 90 
American Cigar Co., “B”.... 4 Mar. 15, 1912 83 88 
Am. Telephone-Telegraph Co. 5 Jan., 1910 97 rths4 
Atlantic Coast Line R. R..... 5 Mar., 1910 
Chesapeake & Ohio Ry. Co.... 6 June 28, 1 99% 100% 
Chesapeake & Ohio Ry. Co.... 6 July, 1910 99% 100 
Chi., Rock Isl. & Pac. Ry. Co. 4% April, 1908 99% . 
Chic. & West. Indiana R. R.. 5 Aug., 1910 98% 99 
Clev., Cinn., Chic. & St. L... 5 June, 1911 97% 
Delaware & Hudson Co....... 4% July, 1922 96 97 
Erie R. R. Co. (flat price).. Apr. 1, 1908 92 97 
Interboro Rapid Transit Co.. 4 May, 1908 98 
Interboro Rapid Transit Co.. 5 Mar., 1910 985% 99 
Kansas City Southern Ry. Co. 5 Apr. 1, 1912 89% 91 
Lackawanna Steel Co........-. 5 Mar., 84 90 
L. Shore & Mich. So. R. R. Co. 5 Feb., 1910 oat 99 
Louis. & Nash. R. R. Co..... 5 Mar., 1910 99 
Michigan Central R. R. Co..., 5 Feb., 1910 98% 98% 
N. Y. Central & H. R. R. R.. 5 Feb., 1910 pt 98% 
A. TE 6 HB. BB. B...6.- 5 Jan., 1910 100% 
N. ¥.. MN. BH. & B. BR. BR. coos 5 Jan., 1911 99% 1 
N. ¥., BM. B. & BH. B. Rocce 5 Jan., 1912 99% et, 
Pennsylvania R. R. Co........ 5 Mar. 15, 1910 98% 
St. L., Memphis & S. E. R. R, 4% June, 1 94 94% 
L. & San Fran. R. R. Co.. 4% Dec., 1 88 92 
Seti TS: OS... ods ccccccve 5 Feb., 1910 70 
Wabash. F. BB, Ge... cc cnscccces 5 May, 1909 86 90 
Westinghouse E. & Mfg. Co.. 6 Aug., 1910 92 
Wheeling & Lake Erie R. R.. 5 Aug., 1908 S91 38692 
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$50,000,000 


NEW YORK CITY 


Four and One-half (4!4%) Per Cent. 
GOLD TAX EXEMPT STOCK AND BONDS 


Issued in Coupon or Registered Form, 
Interchangeable at will after Purchase 


ToBe Sold Friday, February 14, 1908 


At 2 o’clock, P. M. 
AS FOLLOWS : 


$47,000,000 Corporate Stock, Payable Nevember 1, 1957 
$3,000,000 Assessment Bonds, Payable November 1, 1917 


EXEMPT PROM TAXATION, EXCEPT FOR STATE PURPOSES 


THESE STOCKS AND BONDS ARE 
LEGAL INVESTMENTS FOR TRUST FUNDS. 


bids in a sealed envelope enclosed in 


envelope. A Di 


the addressed EPOSIT 
Two © Pak CENT. OF PAR VALUE MUST ACCOMPANY BID. Such deposit must Ye % 


money or certi 


certified check upon a — Banki 
“City Record,” published at Room No. 2, City 


‘3-4 For fuller infermatien see 
all, 


Consult any Bank or Trust Company, or address 


HERMAN A. METZ,Comptroller, City of New York 
280 Broadway, New Yerk. 








HUDSON RIVER ELECTRIC 
POWER CO. EARNINGS. 

For the month of December the 
Hudson River Electric Power Co.’s 
gross earnings increased $31,953.81 
and net earnings increased $19,- 
599.70. For the quarter ending De- 
cember, 1907, the gross earnings 
were $114,156.61 ahead of the same 
quarter a year ago, while the net 
earnings’ were $86,319.63 larger 
This increase amounted to 84.3%. 


—The monthly circular of the 
National City Bank calls attention to 
what possible action the Secretary of 
the Treasury may take in regard to 
3 per cent. government bonds of the 
loan of 1908-18, which mature Aug- 
ust 1 next. Of this loan, originally 
amounting to $200,000,000, there is 
still outstanding $64,000,000. The 
ASecretary has the right either to re- 
deem these bonds in cash, to con- 


UNLISTED and INACTIVE 


Stocks and Bonds 


The recent financial panic has 
resulted in many inactive stocks 
being quoted at very attractive 
prices. We will be pleased to 
furnish information on all unlisted 
and inactive securities on request. 


OSCAR BAMBERGER 
BROAD STREET NEW YORK 
Phones 5500—5501 Broad 








tinue them, with authority to redeem 
without notice either as 3 per cent. 
or 2 per cent. bonds, or they can be 
refunded into 2 per cent. consols of 
1930. The bank circular advances 
the belief that the Secretary will 
either redeem the outstanding bonds 
or refund them into 2 per cent. con- 
sols. —__—_———_ 


TIMID MONEY TAKING COURAGE. 

Much .of the money that was 
frightened into safety deposit boxes, 
old mattresses, unused kettles and 
crockery, between leaves of un- 
touched books and other primitive 
places of supposed security by the 
October panic is coming out of its 
hiding places seeking opportunity 
where it can re-employ itself again 
with profit. 

That this hoarded money would 
reappear was a foregone conclusion. 
It was only a question of time when 
it would put in its appearance again 
in the investment market. This 
money has been going into the bond 
market and will continue to flow 
in that direction as confidence in- 
creases. 

Fright and doubt are conditions 
of mind that don‘t last long and 
avickly succumb to the conviction 
that basicly there is nothing wrong 
with good securities, for money, af- 
ter all, is dead and useless when it 
does not earn a profit for itself. 

No one knows this better than 
the money hoarder himself. 





“‘The Earning Power of Railroads” 


Presents important statistics, appearing in 
ne other publication. These pertain to the 
earnings, capitalization, etc., of over 190,000 
miles of main line, the gross earnings of which 
exceed $2,000,000,000. The statistics are given 
for practically all of the railroads in the U. 8. 

and Canada, the securities of which are known 
ina greater or less degree to American investors. 
The method of presentation is unique, and will 
readily commend itself to investors and others 
interested in the securities of railroads. A hand- 
some cloth bound book of 837 pages ; publish- 
er’s price $2.00. 
Free on application at my office or sent to any 
address on receipt of 10 cts. for postage. 


ELMER ELLSWORTH 


50 BROADWAY, NEW YORK 
Member Consolidated Stock Exchange of N. ¥. 


ECONOMY 


In PRINTING. Labor Saving Devices 


Send a postal and have our 
money saving salesman call 


EDW. V. BROKAW & BRO. 


STATIONERS. 52 New Street. Phone 1786 Broad 








“Wanted, Shop Men and Clerks who are 
tired slaving for others, to buy ten acres 
each that will make them independent. Par- 
ticulars, 


Ww. M. RICHARDS & CO. 
Law Building, Indianapolis, Ind. 


ACTIVE UNLISTED 


Stocks dealt in. Phone 1940 Broad for 
Quotations. Prompt service, 


WM. S. DUGAN & CO. 


44 BROAD S8T., N. ¥. 


Merchants Natienal Bank 
FOUNDEL New Verk. 


4803 
Resources, $30,600,000. 


1857 ESTABLISHED 85 


L. G. QUINLIN & Co. 


Brokers 


GRAIN & PROVISIONS A SPECIALTY 
Manhattan Life Building 
66 Broadway, New York 
Telephones: 3780, 3781 and 3782 Rector 


Members of the Chicago Board of Trade and 
New York Produce Exchange 

















Forecast 


Year 1908 


NOW READY 








Copy will be sent 
without charge to 
those interested in 
speculation and 
investment. 








THOMAS GIBSON 


329-333 Corn Exchge. Bank Bldg. 
New York City 
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Prepayment of Debentures 


The Middlesex 
Banking Company 


of Middletown, Conn, 


will pay, upon presentation at its office, 
with interest to date of payment, 
the debentures of 


Series D66 and D72 
Due February 1, 1908 


Series D67 and D73 
Due March 1, 1908 





Our Investors’ 
Financial Library 


Good Books on Finance 
that are a great help 


FREE 


We give these books away free 
as premiums with subscriptions to 
the Financial World. All of them 
are guaranteed to please. If they 
fail to satisfy, you don’t have to 
ask twice for your money. They 
are self educators in the art of suc- 
cessful investing. Each one is 
written by a man thoroughly fa- 
miliar with his subject. All are 
handsomely bound. There is noth- 
ing cheap about them but the price. 
Here they are; make your choice. 

With a year’s subscription, $4, 
you can make your selection of 
either of these $2 books: 

The Earning Power « of Railroads 


YD W. MUNDY 


The Bond Buyers’ "Dictionary 


With a six ‘months’ subscription, 
$2.25, any one of these one dollar 
books : . 


Pitfalls of Speculation 

GIBSON 
What To Do With My Money 
Art of Wall Street 


Anatung ie Ralvenh Reniet | 
WOODLOCK 

A, B, C of Banks and Banking 

A, B, C of Stock tion 

A,B, Cof Options and Arbitrage 


or for $2.75 will es gas you Thomas 
Gibson’s latest and best book, “The 
Cycles of Speculation” and the 
Financial World for six months, or 
for $6 will send the paper one year 
and Stevens’ Copper Hand Book, 
containing over 500 pages of val- 
uable information about copper 
mines. 

Which of them do you want? 

Decide and order them now 


The Financial World 


Subscription Dept. 
18 Broadway, New York 














Main Floor 
112 LA SALLE ST, 
CHICAGO, ILL. 


VON FRANTZIUS & CO. 


MEMBERS 
CHICAGO STOCK EXCHANGE - CHICAGO BOARD OF TRADE 


Private Wires te New Yerk and Besten 
We Offer AT 96 AND INTEREST a Limited Amount ef 


SCHWARZSCHILD (0 
& SULZBERGER 


Ten Year Sinking Fund Gold Debentures 


Subject to redemption by lot at 102% per cent. and accrued interest. The 
company’s net earnings are estimated at 20 per cent. over all expenses and 
interest charges. It is doing a business of about $7§,000,000 a year. 


Bargains in Stocks and Bonds. 


The time to make profitable investments in stocks and bonds of 
merit is when they are selling at their lowest. 

At present very low priced standard securities offer exceptional 
opportunities for profits bota by their high incomes and later good 
advances in prices. 

Orders executed by wire on all exchanges. 
the same prompt attention as large ones. 

Co ence solicited. We will be pleased to act in advisory 
capacity in selecting desirable stock and bond investments. 


BERMUDA 


that Unique and Beautiful Land of Perpetual Summer, where Rest, 
Health and Pleasure Await You, is unquestionably the healthiest 
and most delightful spot in the world. It is THE IDEAL 
WINTER RESORT. Temperature in winter averages 65° and 
does not vary 3° during the entire day. 












Small orders receive 














The 
St. George 


Is Bermuda’s Best Hotel 





A modern stone structure, 
built in 1906, on the eminence 
of Rose-Hill, overlooking the 
beautiful harbor of St. 
George's (England's oldest 
colonial possession), with 
magnificent views, extensive 

grounds, private baths, lux- 
urious furnishings, sun parlors, spacious verandas, large ball-room, varied social 
features, orchestra, tennis, golf, boating, fishing, ocean-bathing, riding and driving. 


CUISINE AND SERVICE OF THE HIGHEST STANDARD 


Our cuisine is far superior to anything heretofore attempted in Bermuda, 
and is not excelled by the best hotels in the States. 


RATES MODERATE 
The “Sea Venture,” attached to “The St. George” (see illustration), is the 
most unique café in the world. 
For descriptive booklet and full particulars, also steamship accommodations, address 
PHILIP MANSON, Proprietor «= : « ««: #$£$.281 FIFTH AVENUE, NEW YORK 























